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For later…

▪ According to the 2022 Shanghai

ranking of academic subjects

European #3 in Finance (worldwide

#29), European #3 in Business

Administration (worldwide #9).

▪ Tilburg University‘s Institute for

Private Debt (TiPD). Initiative of the

department of finance and the

department of accountancy of

Tilburg School of Economics and

Management.

▪ Open platform to promote research,

education and networking, in the

field of private debt.

▪ Quantitative research / Webinars / 1

– 2 Master theses p.a. / PhD

supervision possible.

▪ Top 10 global advisory firm with some

35‘000 employees and an approximate $

5.1 billion in revenues (2021).

▪ Tax, audit, financial advisory.

▪ 8th largest accounting and consulting

network globally.

▪ Global team in excess of 50 private

market experts.

▪ Swiss advisory firm, founded 1947

▪ Including an asset management

subsidiary (securities firm) regulated by

the Swiss Financial Market Supervisory

Authority (FINMA).

▪ Boutique knowledge in private markets,

namely mergers & acquisitions and

corporate finance since 1969. Today

focussing on private debt.

▪ Skillset relevant for private debt advisory

including financial analysis, legal, tax

and assurance.

▪ Asset manager skill of a regulated

securities firm with international expert

access (Nexia), providing academic

rigour and evidence based

recommendations.

www.remaco.com www.nexia.com www.tilburguniversity.edu/research/

institutes-and-research-groups/tilburg-

institute-private-debt

http://www.remaco.com/
http://www.nexia.com/
https://www.tilburguniversity.edu/research/institutes-and-research-groups/tilburg-institute-private-debt
https://www.tilburguniversity.edu/research/institutes-and-research-groups/tilburg-institute-private-debt
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Private Markets:
Size and Expected Growth 

Source: SIFMA 2022 Capital Markets Fact Book, Preqin Pro Assets under Management breakdown, data retrieved as of March 6, 2023.
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Growth of Private Capital Assets under Management, 

billion US$, 2000 - 2021
This figure illustrates the growth of private capital asset classes. Assets

under management (AUM) are in billion US dollars. To avoid double

counting of available capital and unrealized value, fund of funds and

secondaries are excluded. Natural Resources includes Natural Resources

and Timberland fund types only to avoid double counting. Source: Preqin

Pro as retrieved in October 2021. AUM per per year end. 2021 AUM as of

March.
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Private Markets:
Size and Expected Growth 

Source: SIFMA 2022 Capital Markets Fact Book, Global Equity Market Capitalization Value, Global Fixed Income Markets Outstanding Value

Preqin Pro Assets under Management breakdown as per June 2022, data retrieved as of March 6, 2023. 

Index 100 = 2007 

4.8 X     Private Markets 10 Yr CAGR: 12.6%

1.92 X     Global Fixed Income Markets 10 Yr CAGR: 8.2 %
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On the Importance of Private Markets & Private Debt (PD), 

trillion US$

This Figure seizes the importance of PD funds relative to other asset classes

including US corporate bonds, US high-yield bonds, US leveraged loans,

venture capital and the Top-500 cryptocurrencies. The data for private

market assets and for venture capital are from Preqin Pro, retrieved on

March 6, 2023 and per end of June 2022. Those for US corporate bonds

from SIFMA (2022). The data for the US leveraged loans market including

high-yield bonds and leveraged loans are from S&P Global as per June 30,

2021. Cryptocurrency data are from statista.com and retrieved on March 6,

2023, from https://www.statista.com/statistics/730876/cryptocurrency-

maket-value/ .
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Private Markets:
Size and Expected Growth

Source: Tilburg Institute for Private Debt, Tilburg University

Quarterly Capital Commitments: ~ 250 billion USD



Private Markets:
Size and Expected Growth

Bank Syndicated Lending   vs.   Private Market Quarterly Volumes

~ USD 75 Milliarden             vs.   ~250 Milliarden USD



Private Markets:
Size and Expected Growth

Quelle: Remaco Research, März 2023
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Research Finding I: Performance in terms of IRR, Multiples & PME

https://www.tandfonline.com/doi/epdf/10.1080/001519

8X.2022.2092384?needAccess=true&role=button

Internal Rate of Return (IRR)

9.2% (-3.6% - 23.3%)

Investment-Multiple

1.3X (0.8X – 1.8X)

Public Market Equivalent vs. IG-Bonds

8% (-18% - 38%)

Public Market Equivalent vs. HY-Bonds

4% (-19% - 33%)

Public Market Equivalent vs. S&P 500

6% (-21% - 42%)



Research Finding II: Performance in terms of Alpha

Böni, Pascal and de Roon, Frans A., Uncovering the Public and 

Private Components of Private Debt Returns (January 15, 2023). 

Available at SSRN: https://ssrn.com/abstract=4319347 or 

http://dx.doi.org/10.2139/ssrn.4319347
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Bank Substitution

Research Finding III:
Why Firms Borrow Directly From Non-Banks

Loumioti, Maria, Direct Lending: The Determinants, 
Characteristics and Performance of Direct Loans (May 30, 
2022). Available at 
SSRN: https://ssrn.com/abstract=3450841 or http://dx.doi.
org/10.2139/ssrn.3450841

Public Market

Substitution

Credit Space Expansion

(Capital Solutions)

Chernenko, S., Erel, I., Prilmeier, R., 2022. Why Do Firms 
Borrow Directly from Nonbanks? Review of Financial 
Studies 35, 4902-4947.

Loumioti, Maria, Direct Lending: The Determinants, 
Characteristics and Performance of Direct Loans (May 30, 
2022). Available at 
SSRN: https://ssrn.com/abstract=3450841 or http://dx.doi.
org/10.2139/ssrn.3450841

Chernenko, S., Erel, I., Prilmeier, R., 2022. Why Do Firms 
Borrow Directly from Nonbanks? Review of Financial 
Studies 35, 4902-4947.

Schlinemann, F.P., Stulz, R.,M., 2022. Have exchange-listed 
firms become less important for the economy? Journal of 
Financial Economics 143, 927-958.

Doidge, C., Karolyi, G.A., Stulz, R.M., 2017. The U.S. listing 
gap. Journal of Financial Economics 123, 464-487.

Ewens, M., Farre-Mensa, J., 2022. Private or Public Equity? 
The Evolving Entrepreneurial Finance Landscape. Annual 
Review of Financial Economics 14, 271-293. 

Kim, J., Olbert, M., 2022. How does private firm disclosure 
affect demand for public firm equity? Evidence from the 
global equity market. Journal of Accounting and 
Economics 74. 

Aghamolla, C., Thakor, R.T., 2021. Do Mandatory 
Disclosure Requirements for Private Firms Increase the 
Propensity of Going Public? Journal of Accounting 
Research July 21. 

https://ssrn.com/abstract=3450841
https://dx.doi.org/10.2139/ssrn.3450841
https://ssrn.com/abstract=3450841
https://dx.doi.org/10.2139/ssrn.3450841


Research Finding III:
Why Firms Borrow Directly From Non-Banks

Abraham, Jefferson Kaduvinal, Olbert, Marcel and Vasvari, Florin P., ESG Disclosures in the Private Equity Industry (November 1, 
2022). Available at SSRN: https://ssrn.com/abstract=4265171 or http://dx.doi.org/10.2139/ssrn.4265171

https://ssrn.com/abstract=4265171
http://dx.doi.org/10.2139/ssrn.4265171


I Corporate loans originated by nonbank institutional investors without banks’ intermediation.

II DL activity increases when commercial banks face greater regulatory pressure.

III DL activity increases during periods of weak bank loan and securitized debt 
issuance. 

IV Particularly active in geographic regions that experience more bank mergers. 

V Focus on informationally opaque borrowers with limited credit history and few 
financing alternatives. 

VI Higher interest rate, more flexible covenant structures and are more likely to be secured by 
borrower’s capital stock compared to institutional loans issued by banks. 

VII Similar or somewhat better post-issuance performance compared to bank-originated 
institutional loans.

VIII Direct lending expanded the credit space without giving rise to adverse selection costs.

Research Finding III:
Determinants, Characteristics and Performance of Direct Loans

Loumioti, Maria, Direct Lending: The Determinants, Characteristics and Performance of Direct Loans (May 30, 
2022). Available at SSRN: https://ssrn.com/abstract=3450841 or http://dx.doi.org/10.2139/ssrn.3450841

https://ssrn.com/abstract=3450841
https://dx.doi.org/10.2139/ssrn.3450841


I Analyzing hand-collected credit agreements for a sample of middle-market firms over 2010–
2015

II One-third of all loans are directly extended by nonbank financial intermediaries.

III Two-thirds of such nonbank lending can be attributed to bank regulations that constrain banks’ 
ability to lend to unprofitable and highly levered borrowers.

IV Firms with negative EBITDA and debt/EBITDA greater than six are 32% and 15% more likely to 
borrow from nonbanks. 

V Firms pay significantly higher interest rates, especially following the 2013 leveraged loan 
guidance revisions. 

VI Nonbank borrowers also receive different nonprice terms compared to firms borrowing from 
banks. 

Research Finding III:
Why Firms Borrow Directly from Nonbanks

Chernenko, S., Erel, I., Prilmeier, R., 2022. Why Do Firms Borrow Directly from Nonbanks? Review of Financial 
Studies 35, 4902-4947.
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Research Finding VI: ESG of Private Market Funds



Research Finding VI: ESG of Private Market Funds

Böni, Pascal and Hendrikse, Jurian and Joos, Philip, ESG Transparency of Private 
Equity and Debt Firms (November 30, 2022). Available at 
SSRN: https://ssrn.com/abstract=4289573 or http://dx.doi.org/10.2139/ssrn.4289
573

Abraham, Jefferson Kaduvinal, Olbert, Marcel and Vasvari, Florin P., ESG 
Disclosures in the Private Equity Industry (November 1, 2022). Available at 
SSRN: https://ssrn.com/abstract=4265171 or http://dx.doi.org/10.2139/ssrn.4265
171

https://ssrn.com/abstract=4289573
https://dx.doi.org/10.2139/ssrn.4289573
https://ssrn.com/abstract=4265171
http://dx.doi.org/10.2139/ssrn.4265171
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Research Finding VII:
The Bank Lending Channel and Private Market Growth
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Research Finding VII:
The Bank Lending Channel and Private Market Growth 



Research Finding VII:
The Bank Lending Channel and Private Market Growth 
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Research Finding VII (PRELIMINARY):
The Bank Lending Channel and Private Market Growth 

Outside-in look: 

Data providers often use:

- NAV and dry powder estimation

- Takahashi-Alexander modelling

- Fundraising forecasts

→ Inside out look…

yt = β0 + β1xt-2 + ut

Yield Seeking

(Level of CMT2)

Bank Margin

(Term spread10yr-6m)
Performance Chasing

(PM performance)

Credit standards tightening

(Loan officers standards)

Risk compensation

(Credit spread)



Research Finding VII (PRELIMINARY):
The Bank Lending Channel and Private Market Growth 

Outside-in look: 

yt = β0 + β1xt-2 + ut

Yield Seeking

(Level of CMT2)

Bank Margin

(Term spread10yr-6m)
Performance Chasing

(PM performance)

Credit standards tightening

(Loan officers standards)

Risk compensation

(Credit spread)

Yield Seeking & PD: - 14 billion USD / 

quarter
«A treasury-yield increase by 1% does not 
affect capital commitments to PE, but reduces 
quarterly  commitments to PD by 14 billion 
USD. 

Bank Margin & PD: - 22 billion USD /              

quarter

«A 1% increase of a bank’s net interest 

margin reduces quarterly PE capital 

commitments by 57 billion US dollars and 

PD capital commitments by 22 billion USD. A 

bank’s net interest margin thus importantly 

affects the flow of capital to private 

markets.»

Performance Chasing & PD:  + 3.6 billion

/ quarter
«An increase of performance by 1% increases 
quarterly capital commitments to PE by an 
approximate 5 billion USD and to PD by an 
approximate 3.6 billion USD. »



I Renditesuchende Investoren

(Yield Seeking)

II Bankenfinanzierung und –Regulierung

(Bank net interest margin)

III Attraktivität & Bedeutung der “Public Company”

(Public market attractivity)

IV Performance der Asset-Klasse

(Performance chasing)

V “Specialness”

What makes Private Debt special?



https://www.tilburguniversity.edu/research/institutes-and-research-groups/tilburg-institute-private-debt, 

pascal.boeni@tilburguniversity.edu

https://www.tilburguniversity.edu/research/institutes-and-research-groups/tilburg-institute-private-debt
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